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COMMERCE, DEPARTMENT OF
A revision of the Domestic and International Business Administration
(DIBA) Directorate of Administrative Management has "been issued.
The changes appear in the 1/24/74 Fed. Reg., p. 2781.
A computer program package for conversion to metric is going to be made
available to American industry by the National Bureau of Standards.
The package will consist of the program, test problems, and
documentation.
It is expected to be available for national
distribution early this year for a fee of approximately $500.
The final stages of the CMBE reorganization are nearly complete.
Now, 3/4 of the OMBE staff is stationed in six regional
offices located in New York City, Washington, D.C., Atlanta,
Dallas, Chicago, and San Francisco and at smaller field offices
in 16 other cities. A complete article of the transition
appears in the Nov.-Dec. issue of "Access", CMBE’s bi-monthly
publication, copies of which are free by contacting the agency
at 202/967-5542.
COST OF LIVING COUNCIL
The American Hospital Association has announced it is seeking a
permanent injunction to block enforcement of the Phase IV
rules for hospitals. Suit has been filed in the U.S. District
Court in Washington. The suit seeks a return to Phase III price
controls which the AHA believes effectively control price
increases in hospital care.
Improvements and remedies in the Phase IV price regulations appear in
the 1/28/74 Fed. Reg., p. 3555. The Council is expanding the
delegation of authority to the IRS to provide it with full remedial
authority with respect to Phase I, II, and III matters, and with
respect to all firms, regardless of revenue category, except those
which are referred to the Council or are in litigation. Certain
amendments to the prenotification and reporting requirements for
pay adjustments in the food industry have also been issued.
A motion for a rehearing has been filed with the Temporary Emergency
Court of Appeals on the recent ruling pertaining to disclosure
of corporate information required under section 205(b)(3) of the
Economic Stabilization Act. The motion seeks a ruling that the
section only applies to Phase III quarterly price information
reports filed with the CLC by firms subject to the Economic
Stabilization regulations.
FEDERAL COMMUNICATIONS COMMISSION
Amendments on the common carrier regulations for radio stations in
the multi-point distribution service have been issued (see 1/24/74
Fed. Reg., p. 2760). Part 43 on reports contains requirements for
condensed balance sheets and income statements for such common
carrier radio stations.
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FEDERAL ENERGY ADMINISTRATION
The emergency energy conservation bill (S. 2589) has been returned to
the conference committee for further revision. The action was
a result of disagreement with the "windfall" profits provision
contained in the legislation. Rep. Harley Staggers (D-W.Va.),
Chairman of the House conferees, has indicated he thinks that the
bill "with some refinements" can clear both chambers in the near
future.
Both the House and Senate tax writing committees have indicated
they will pursue the excess profit/windfall profits measure
immediately. The Ways and Means Committee has scheduled hearings
on Feb. 4. Senate Finance has held some initial discussions and
is scheduled to hold additional hearings on Feb. 13 & 14. The
White House "white paper" on energy, which was issued last week,
contained a statement that "a rational tax scheme" should be
devised to deal with windfall oil profits.
FEDERAL POWER COMMISSION
The FPC's approved list of forms, statements and schedules was amended
recently (FPC Order 502, 1/24/74, Docket RM 74-11). The order
does not create any new forms, but updates the lists. Copies of the
approved forms are available through the GPO. A copy of the order
itself can be obtained by contacting the F P C ’s Office of Information,
202/386-6102.
FEDERAL RESERVE BOARD
Arthur F. B u m s has been named by President Nixon to his second fourterm as Chairman of the Board of Governors of the Federal Reserve
System. Under the law as it has existed since 1936, the President
designates a member of the 7-man Board as Chairman for a term of
four-years. Normal practice has been not to change Chairmen. Dr.
B u m s will be 70 years old in April.
HEALTH, EDUCATION AND WELFARE, DEPARTMENT OF
The President's education message disclosed he will ask for a $180 million
increase for major federal elementary and secondary school programs
in fiscal 1975. Mr. Nixon promised to seek appropriations totaling
$2.85 billion for aid to poor and handicapped students and for
vocational education and certain other programs. Congress appropriated
$2.67 billion for these programs in the current fiscal year. The
message indicates that the Administration has abandoned the effort
to gain enactment of its own consolidation program (the "Better
Schools Act," S. 1319/HR 5823) and is willing to accept a
consolidated grant approach. Sen. Pell (D-R.I.) in the 1/24/74
issue of the Cong. Record stated that while there was little new
in the President's message, there was also nothing that would
create a stumbling block for the Congress to overcame.
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A notice of reorganization of the HEW’s Office of Grants and Procurement
Management appeared in the 1/29/74 Fed, Reg, at p. 3707.
It reflects
the transfer of the Office and responsibility for minority business
assistance as well as other internal shifts of responsibility.
SECURITIES AND EXCHANGE COMMISSION
” A Guide to Broker Dealer Compliance” compiled by the SEC’s advisory
committee on a model broker-dealer c o mpliance program is available.
The guide was prepared by a 12-member committee composed of
representatives of brokerage firms and regulators sets out a
brokerage firm’s responsibilities under various federal and state
stock exchange and NASD rules. The draft report has not been
cleared by the SEC yet; however, copies may be obtained from
Howard T. Sprow, Chairman of the Committee and General Counsel
of Merrill Lynch, Pierce, Fenner & Smith, Inc., 1 Liberty Plaza,
New York, N.Y. 10006. The committee is soliciting suggestions
from the broker-dealer community, the securities industry, the
securities bar, the accounting profession and other interested
members of the public. Suggestions for the guide are requested
in writing on or before April 1 and should be forwarded to
Mr. Sprow at the New York address with a copy to Sydney T.
Bernstein, Secretary, SEC. The SEC issued a release (Rel. 34-9835,
1/28/74) concerning this announcement.
Irving M. Pollack has been named by the President to fill the Commission
seat vacated by Hugh F. Owens. Mr. Pollack is a career official
at the SEC, and for the past seven years has been director of
the trading and market division.
TREASURY, DEPARTMENT OF
Pension reform is in difficulty in the House, Last w e e k ’s efforts by the
Labor and Ways and Means leaders to seek a rule to bring the bill
to the House floor for a vote, ended with instructions to the
respective chairmen to work out a proposal incorporating the
features contained in the two versions.
One critical decision, however, concerned the self-employed
plans. Acting Chairman Ullman (D-Creg.) acquiesced to the suggestion
of Rep. Richard Bolling (D-Mo.) that the self-employed plan tax
deduction provision be given a "full airing" by the House when the
matter is taken up by the Chamber. There is growing concern that the
proposed, plan deductible of $7500 may be lowered to $5000.00.
State Society Executive Directors and Presidents are being
alerted to this recent turn in events, with a renewed appeal to
notify immediately their respective Congressional delegations to
support the Ways and Means Committee-approved version for the $7500
limitation for HR 10 plans. Recipients of this report are encouraged to
call or telegram, their Congressmen and ask them to vote for the
self-employed provision in the pension legislation as it w a s
approved by the Ways and Means Committee.
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A comprehensive review of the entire bank examination process and
the internal operations of the Office of the Comptroller of
the Currency has been announced. The study will be launched
this Spring, and Mr. James E. Smith, Comptroller of the
Currency, is hopeful that the results will be available before
the end of the calendar year.
"Election of Small Tax Case Procedure and Preparation of Petitions"
is the title of a recent publication issued by the U.S. Tax
Court. Copies may be obtained by calling the Clerk’s office
of the U.S. Tax Court at 202/964-3041.
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